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“In 10 years, India has moved from the 10th largest economy of the world to the 5th largest economy of
the world. In 10 years, India is now seen as a country with immense potential which is backed by
impressive performance.”

-Shri.Narendra Modi, Prime Minister of India

The Indian economy has charted an impressive trajectory, poised to maintain a growth rate of 7% for
both the fiscal years 2023-24 and 2024-25. Projections from the International Monetary Fund paint a
robust picture, foreseeing a 6.5% growth rate for India in 2024 and 2025, positioning it as a standout
among Emerging Market and Developing Economies ('(EMDE"). These forecasts shine brightly against
the backdrop of a somewhat subdued global growth rate, anticipated at 3.1% for 2024 and 3.2% for
2025.

This robust and resilient growth story is driven by perseverance, ingenuity and vision. The economy
demonstrated a remarkable ability to bounce back and convert challenges into opportunities while
strivingtoachieve strong, sustainable, balanced andinclusive growth.

Despite of ongoing geopolitical differences India successfully brought together the member countries
of the G20 nations on the key issues of global concerns. This, along with its strong growth reflects the
growingsignificance of Indiain the globaleconomiclandscape.

Many financial reforms were broughtinoverlast one and half decade like

e theopeningup oftheforeigndirectinvestment ('FDI') sector,

e thesubstitution of the approval route with the automatic route,

e encouraging public private partnerships ('PPP's) andrecently,

« themassiveinvestmentin capitalexpenditure forinfrastructure projects.

India recovered from the COVID impact by 2022-23 reinstating its growth level to the pre-pandemic
levels quickly. The economic reforms are supported by creating a business-friendly environment,
climate-conscious actions, improving ease of living, and strengthening the governance systems and
processes.

With various government investment initiatives on the
physical and digital front, deployment of artificial
intelligence, enabling a favourable investment climate,
coupled with the ease of living and ease of doing
business, today we are the 5th largest economy with a
GDP of USS 3.7 trillion.

Assurance | Consulting | GRC | Taxation
SHARP &

TANNAN Ahmedabad | Bengaluru | Chennai | Coimbatore | Goa | Hyderabad | Mumbai | New Delhi | Pune | Vadodara



Jll Numbers that matter

Annual GDP Estimates (in INR lakh Crore) and Growth Rates (%) at Constant Prices
(Base year 2011-12)
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]l Sectoral highlights
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Agricuture

o Theagriculturalsectorisestimatedto constitute 18 % of India's GVAIn FY 2024.

e Thesectorgrewatahigheraverageannualrateof 3.7 % fromFY 2015to FY 2023 comparedto 3.4 %
fromtheearlierdecadeending FY 2014. Forthe FY 2023, itgrewat4%ascomparedtoFY 2022.

» India's global dominance extends across agricultural commodities, making it the largest producer
of milk, pulses, and spices worldwide. India ranks 2nd largest producer of fruits, vegetables, tea,
farmedfish, sugarcane, wheat, rice, cotton, and sugar.

o AgricultureexportstouchedINR4.2lakhcroreinFY 2023.

Industry

e« The Indian Industry is estimated to record a robust 8 % growth per annum during the triennium
ending March 2024, asindicated by the firstadvance estimates of National Accounts for FY 2024.

e Underthe Performance Linked Incentivies ('PLI") Scheme, involving an outlay of INR1.97 lakh crore,
746 applications were approved till the end of December 2023, with 176 MSMEs being direct
beneficiaries.

« The scheme has witnessed exports exceeding 3.4 lakh crore, with significant contributions from
sectors such as large-scale electronics manufacturing, pharmaceuticals, food processing and
telecomand networking products.

o 1.4 lakh startups (as of October 2023) recognised by the government under the Startup India
initiative have reported the creation of more than12lakhjobs.

Services

Servicesector playsacrucialroleinthe economic growth of the country.

o Softwareservicesexports comprise almost half of the service exports consistently.

 Both, business services and financial services have experienced a double-digit growth in the
aftermath of the pandemicyear, i.e., since FY 2022 which are inline with more than 20 % increasein
software and overallservices export.
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Jll Economic Outlook

In the last decade, India has ascended from being the 10th largest global economy to currently holding
the 5th position. A surge in its GDP, from USS 1.9 trillion at current market prices 10 years ago to an
estimated USS 3.7 trillion in the fiscal year 2023-24, underscores its substantial economic growth
duringthis period.

The IMF has projected a strong growth of India at 6.5% both for 2024 and 2025, which is the highest
amongallthe major economies worldwide.

Major growth drivers for FY 2023-24 were:
1. Increaseinthe domesticdemand,i.e. private consumptionandinvestment
2. Increaseininfrastructure (physicalanddigital) and measures to boost manufacturing investments

One of the mostsignificant factors in making the Indian economy resilient was the massive expansion of
the Government's capex budget and proactive inflation management by the Reserve Bank of India
('RBI").

Exports
« Thehighest-ever merchandise exportof USS 451.1billion wasaccomplishedin FY 2023.

* India has established itself as a knowledge-based economy in service exports, with software
services consistently contributing nearly half of the total exports.

o Total exports, combining merchandise and services, surged from USS 683.7 billion in FY 2022 to
USS781.4billionin FY 2023, showcasing an upward trend in absolute numbers.

Foreigninvestments
e Indiacontinuestochartits way forwardandremaina preferred destinationamong investors.

e« The investor-friendly FDI policy wherein most sectors, except certain strategically important
sectors,areopenfor100% FDIlunder the automaticroute.

e InFY 2022-23, a provisional FDI inflow of USS 71 billion was reported, while in the current financial
year 2023-24 (up to September 2023), reported FDIstandsat USS 33 billion.

Foreign exchangereserves
« Foreignexchangereservesincreased by USS 27 billion comparedtotheend of FY 2023.

e Asof 29 December 2023, foreign exchange reserves amounted to USS 623.2 billion covering over
ten months of imports. The Foreign Portfolio Investors ('FPI') have turned into net buyers in
contrasttoearlier 2 previous years.

e Remittancesare forecastedtorise by 8%, reaching USS 135 billionin 2024.

Climate change and the environment

Various climate actions have been takenupinthelastdecadeincluding

e Reducingemissionintensity.

e« Meetingthetargets of building non-fossil fuel-installed electricity capacity.

« Strengthening the National Action Plan on Climate Change ('NAPCC') focusing on key 9 elements
like solar energy, energy efficiency, water, sustainable agriculture, Himalayan ecosystem,
sustainable habitat, green India, strategic knowledge for climate change, and the recent health
mission.
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Jll Economic Outlook

e Policyinitiativesin providing critical supportto boostrenewable energy.

e Fiscalincentivessuchasaccelerated depreciation, GST atlower rates, concessional custom duty and
other policy measures such as priority sector lending status for renewable energy have also played a
vitalrolein phasing renewable energy sources.

Fiscalrevenue

« A record of over 8.18 crore Income-tax returns (ITRs) filed for A.Y. 2023-2024 upto 31" December
2023 asagainst7.51croreITRsfiled upto 31" December 2022.

e From April to December 2023, gross GST collection rose by 12% year-on-year, reaching INR 14.97
lakh crore, comparedto INR13.4lakh crore in the same period of the previous year (April-December
2022).

Digital publicinfrastructure

e Transactions value on the UPI platform surged from INR 0.07 lakh crore in FY 2017 to INR 143.4 lakh
croreinFY 2024 (April-December 2023), showcasing a substantial multifold increase.

« The Data Layer revolutionized India's authentication ecosystem, slashing e-KYC costs from INR
1,000toINRS.

¢ The 'India E-Commerce Index 2023' by UNICOMMERCE reveals a robust 26.2% growth in overall
ordervolumeinFY 2023,accompaniedbya23.5%riseinannual GMV comparedto FY 2022.

« Forecasts anticipate India's e-commerce market to reach USS 163 billion by 2026, with online sales
surpassing 25% across major non-grocery retail categories.

Monetary management and financial intermediation

¢ India's BSE Sensex and Nifty 50 achieved a strong 13.5% CAGR from January 2014 to December
2023, outperforming global markets.

¢« In addition to the robust growth observed in bank credit, non-banking financial companies
('NBFCs') have experienced even stronger credit expansion.

The collective efforts of stakeholders, policymakers, the Reserve Bank of India, and various ministries of
the Central Government have resulted in the achievement of a sound economic outlook for the country.
As per the estimates of the National Statistical Organisation, the growth rate of 7% will still be achievable
for 2024-25making it 4" yearinarow to have achieved 7% growth.

India has now reached a stage when every action has to be thought through even more carefully to
ensure overall macroeconomic and financial stability; more so, because the conditions ahead could be
fickle. We have to remain vigilant and ready to act, as per the evolving outlook. And finally... we believe
thatIndiais better placed to withstand the uncertainties compared to many other countries.
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]l Closing thoughts

The collective efforts of all stakeholders have resulted in the achievement of a sound economic outlook
for the country.

As per the estimates of the National Statistical Organisation, a growth rate of 7% is achievable in 2024~
25, making our economy grow at 7%+ for the fourth yearinarow.

India's journey in the last decade has brought her to the rank of 5th largest economy with a GDP of USS$
3.7 trillion. The size of the economy has steadily grown and, along with long-term strategic initiatives, will
continue togrow amidst challengesin the globaleconomy.

The present review of the Indian economy also underscores three pivotal trends shaping its economic
future: shifts in global manufacturing dynamics, challenges posed by Artificial Intelligence (Al'), and the
critical energy transition. India is well placed to take on these critical challenges with decisive and
proactive policy making, allocation of resources and creating a conducive economic environment to
supportinitiatives.

Accomplishmentsinspace explorationand5G deploymentunderscore India's prowess ineconomic

growth and technologicaladvancements. With a pragmatic outlook, India aspiresto reacha USS 7 trillion
economy by 2030.

The macroeconomic policies, demographic advantage and stability brought in by consistent
policymaking have positioned India as a preferred investment destination. Going forward, we need to
keep our ears on the ground for changes in geopolitical and global economic spheres to navigate the
falloutand safeguard our economy for thelong term.
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]l Contact us

Ahmedabad

A1/01, Safal Profitaire,

Corporate Road, Prahalad Nagar,
Ahmedabad 380015.

Phone: (91) (079) 2970 2082.

Bengaluru

103 & 203, Midford House, 1,
Midford Gardens, Off M.G. Road,
Bengaluru 56000T1.

Phone: (91) (80) 25550987, 2555 0989.

Chennai
Parsn Manere, A Wing Third Floor,
602, Anna Salai, Chennai 600006.

Phone: (91) (44) 2827 4368, 2822 9534,

Coimbatore

09, Verivada Street, Red Fields,
Puliakulam, Coimbatore — 647045.
Phone: (91) (422) 356 6556.

Goa

SF9, GHB Commercial-cum-residential
complex, Journalist Colony Road,

Alto Betim, Porvorim Berdez,

Goa - 403251.

Phone: (91) 9820158575, 9820284854

Social Media

O @@ X

www.sharpandtannan.com

Hyderabad

Dwarka Pride, Plot No 4/1, Survey No 64,
Huda Techno Enclave,

Madhapur Serilingampally

Mandal, Rangareddy, Hyderabad, 500081.
Phone: (91) 9727895000.

Mumbai -1

Ravindra Annexe, 194, Churchgate
Reclamation, Dinshaw Vachha Road,
Mumbai 400020.

Phone: (91) (22) 2286 9900-48 / 2204 7722.

Mumbai -2

87, Nariman Bhavan, 227 Nariman Point,
Mumbai 400021.

Phone: (91) (22) 6153 7500 / 2202 2224 / 8857.

New Delhi

205-207, Ansal Tower 38, Nehru Place,
New Delhi T10019.

Phone: (91) (11) 4103 2506, 4103 3506.

Pune

802, Lloyds Chambers,

Dr. Ambedkar Road

Opp. Ambedkar Bhavan, Pune 411011.
Phone: (91) (20) 2605 0802.

Vadodara

Aurum Complex, 8th Floor, West Wing,
Behind HP Vasna Petrol Pump,

Makrand Desai Road, Vadodara - 390007.
Phone: (91) 9726895000, 9727895000.

Contact us

The contents of this publication are of a general nature, and not designed to address specific circumstances of any one person or
organisation. Despite our best efforts to deliver accurate and timely information, there can be no assurance that it is accurate as of
the date of receipt or that it will remain accurate going forward. Without seeking the proper expert counsel and conducting a full
analysis of the specific case, no one should act on such information. We will not accept any liability towards anyone who acts on the

basis of the information covered in thisdocument.
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