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Introduction

The Indian economic survey 2022-23 comes on the background of a dip in the
projected growth of the world economy to 2.9% in 2023 from an estimated 3.4%
in 2022. India's projected economic growth remained at an average of 6.8% for
2023, which is higher than most of the developed economies. The increased
private consumption and increase in the capital expenditure by the government
were among the key drivers to boost production and capacity utilisation across the
sectors.

The introduction of ease of living and ease of doing business in the recent years
has reflected in the economy’s robust growth. Bringing back contact-based
services like restaurants, hotels, malls managed to get back the people safely to
their physical work environments. The post-pandemic recovery along with the
government measures have resulted in generating employment as is evident from
the declining urban unemployment rate and in the faster net registration in
Employee Provident Fund.

India had a good monsoon and holds increased water reservoir levels compared to
a decade-back. The government’s approach in carefully and consciously framing
the policies is the key in maintaining a sustainable recovery amidst the global
uncertainties. The present economic survey assesses India's medium-term
economic outlook as ‘bright'.

Source: pib.gov.in, Economic survey 2022-23 - Government of India
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Numbers that matter

Gross domestic product (GDP) growth rate
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Source: pib.gov.in, Economic survey 2022-23, Government of India, IMF Economic Outlook Update-January 2023.

Assurance | Consulting | GRC | Taxation

Ahmedabad | Bengaluru | Chennai | Coimbatore | Delhi | Goa | Mumbai | Pune | Vadodara



Sectoral highlights

Agriculture & allied
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» 65% (2021 data) of the population lives in rural areas and 47% of
the population is dependent on agriculture for livelihood. 33% 55%

3.0%

* India emerged as a net exporter of agricultural products, with
exports in FY 2021-22 touching a record USS 50.2 billion.

* Foodgrains and horticulture production for 2021-22 stood at 315.7 201920 2020-2T1*

2021-22"*  2022-23t
and 342.3 million tonnes respectively.

*1st Revised estimates, **Provisional estimates, #1st Advance estimates
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= As per the first advance estimates, GVA in the services sector is .

estimated to grow at 9.1% in FY23, driven by 13.7% growth in
the contact-intensive services sector.

» The services sector grew Year-on-Year (YoY) at 8.4% in FY22
compared to a contraction of 7.8% in the previous FY.
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Source: pib.gov.in, Economic survey 2022-23, Government of India, IMF Economic Outlook Update-January 2023.
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Economic outlook

» On the background of slow global forecasts India makes a strong recovery in FY 2021-22 ahead of many
nations by positioning itself on the pre-pandemic growth track by FY 2022-23.

 The International Monetary Fund (IMF) estimates India to be one of the top two fast-growing significant
economies in 2022. In its World Economic Outlook Update, the IMF has forecast India's GDP for 2023 at
6.1% and for 2024 at 6.8%.

« Two major growth drivers for FY 2022-23 were:

> increase in the private consumption
o increase in the capital expenditure (Capex) by the central government

 Private consumption replaced the export stimulus and capex increased by 63.4% in the first 8 months
of FY 2022-23.

Exports

o India's overall export in April-December 2022 exhibited a positive growth of 16% in dollar terms over
the same period last year.

o India is the largest recipient of remittances globally receiving US$ 100 billion in 2022 as estimated by
World Bank.

- Merchandise exports were USS 332.8 billion for April-December 2022 exhibiting a growth of 16%
over corresponding period of FY 2021-22.

Foreign investments

o Increased from 2.2% to 2.6% as a proportion of GDP.
> FDI inflows rose to 76% at USS 21.3 billion in FY 2021-22 from FY 2020-21.

Forex reserves

o Sufficient foreign exchange (forex) reserves to finance the CAD and intervene in the forex market to
manage volatility in the Indian rupee (INR).

> 6th largest foreign exchange reserves holder in the world.

Climate change and environment

o Committed to zero pledge, for achieving net zero emissions goal by 2070.

> Achieved Nationally Determined Contribution (NDC) target of 40% of installed electric capacity from
non-fossil fuel resources by 2030.

o A favoured destination for renewables; investments in 7 years stand at USS 78.1 billion.

o National Green Hydrogen Mission to lead to production capacity of at least 5 MMT of green
hydrogen per annum by 2030.

Source: pib.gov.in, Economic survey 2022-23, Government of India, IMF Economic Outlook Update-January 2023.
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Economic outlook

Fiscal revenue

> The gross tax revenues registered a YoY growth of 15.5 % from April to November 2022.

o GST taxpayers doubled in 2022 to 1.4 crores and gross GST collections were INR 13.40 lakh crores
from April 2022 to December 2022 indicating 24.8 % rise.

Digital public infrastructure

o UPI touched its highest ever mark with 782 crore transactions as at December 2022. UPI-based
transactions grew in value (121%) and volume (115%) terms, between 2019-2022, paving the way for
its international adoption

> Indian economy has also started benefiting from the efficiency gains resulting from greater
formalisation, higher financial inclusion, and economic opportunities created by digital technology-
based economic reforms.

Monetary management and financial intermediation

> Non-performing assets (NPAs) declined for NBFCs from 7.2% as at June 2021 to 5.9% as at
September 2022.

> The Capital-to-Risk Weighted Assets Ratio (CRAR) remains healthy at 16.0.
/l

India is the 3rd largest economy in the world in purchasing power parity (PPP) terms and the 5th
largest in market exchange rates. As expected of a nation of this size, the Indian economy in FY2022-
23 has nearly “recouped” what was lost, “renewed” what had paused, and “re-energised” what had
slowed during the pandemic and since the conflict in Europe.

Finally, the growth and evolution of India’s public digital infrastructure is a story not just of numbers
and milestones but also of thoughtful regulatory and innovation architecture that have enabled it to
retain its public good character with enough incentives for the private sector to innovate and invest.
The untapped potential is huge, and the country needs to continue to innovate. 7

- Economic Survey 2022-23
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Source: pib.gov.in, Economic survey 2022-23, Government of India, IMF Economic Outlook Update-January 2023.
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Contact us

Ahmedabad

A1/01, Safal Profitaire,

Corporate Road, Prahalad Nagar,
Ahmedabad 380015.

Phone: (91) (079) 2970 2082.

Bengaluru

103 & 203, Midford House, 1, Midford
Gardens, Off M.G. Road, Bengaluru 560 001.
Phone: (91) (80) 2555 0987.

Chennai

Parsn Manere, A Wing Third Floor,
602, Anna Salai, Chennai 600 006.
Phone: (91) (44) 2827 4368, 2822 9534.

Coimbatore

09, Verivada Street, Red Fields,
Puliakulam, Coimbatore — 641 0O45.
Phone: (91) (422) 356 6556.

Goa

Shop no: SF9, GHB Commercial-cum-
residential complex, Journalist Colony Road,
Alto Betim, Porvorim Berdez, Goa - 403251.
Phone: (91) 9820284854.

Learn more at: www.sharpandtannan.com
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Mumbai -1

Ravindra Annexe, 194, Churchgate
Reclamation, Dinshaw Vachha Road,
Mumbai 400 020.

Phone: (91) (22) 2286 9900-48 / 2204 7722.

Mumbai - 2

87, Nariman Bhavan, 227 Nariman Point,
Mumbai 400 021.
Phone: (91) (22) 6153 7500 / 2202 2224 / 8857.

205-207, Ansal Tower 38, Nehru Place,
New Delhi 110 O19.
Phone: (91) (11) 4103 2506, 4103 3506.

Pune

802, Lloyds Chambers , Dr. Ambedkar Road
Opp. Ambedkar Bhavan, Pune 411 O11.
Phone: (91) (20) 2605 0802.

Vadodara

Aurum Complex, 8th Floor, West Wing,
Behind HP Vasna Petrol Pump,

Makrand Desai Road, Vadodara - 390007.
Phone: (91) 97268 95000 / 97278 95000.

This contents of this publication are of a general nature, and not designed to address specific circumstances of any one person or organisation.
Despite our best efforts to deliver accurate and timely information, there can be no assurance that it is accurate as of the date of receipt or that it
will remain accurate going forward. Without seeking the proper expert counsel and conducting a full analysis of the specific case, no one should
act on such information. We will not accept any liability towards anyone who acts on the basis of the information covered in this document.
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