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Introduction:

Cryptocurrencies are privately exchanged currencies between parties, virtual in nature, and secured by
cryptography. They take form of crypto assets based on a huge, distributed network of computers. The
asset is encrypted among the parties and those outside the network have no control over the encryption.
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Features of the draft Bill to be tabled in the Parliament

The draft bill proposes to: £
1. Define the cryptocurrency to bring it under the regulatory g oW
mean a huge impact on the entire crypto environment. 134l
. The cryptocurrency will be defined as an asset and not as ‘m
. Allow the use of only the ‘government-regulated’ crypto cu ,
4. The government intends to define the cryptocurrencies depén .S € "d-use, though they
are categorized as per the technology they use. Q‘i ==

5. Propose a taxation treatment of cryptocurrency as ‘digital assets. S{L‘T:_

6. Propose the method of bringing cryptocurrencies to the books of accont.
7. Cryptocurrencies will be strictly outside the scope of payments and settlements systems of the RBI.
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Iment will be a revolutionary move to be watched
cies under the regulatory framework will stabilize

/o the cryptocurrencies as ‘digital assets’ will bring

ncome-tax Act, the GST law, their presentation in the

by the nations across the worlg "'__.' Br
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